KOBAY TECHNOLOGY BHD (Co. No. 308279-A)

CONDENSED CONSOLIDATED INCOME STATEMENT

INTERIM REPORT FOR THE NINE MONTHS ENDED 31 MARCH 2008

(The figures have not been audited)

Continuing Operations

Revenue

Operating expenses

Other operating income

Profit from operations

Finance costs

Share of profit of associated companies

Profit before tax

Tax expense

Profit For the period from continuing operations
Profit for the period from discontinuing operations
Profit For The Period

Atfributable to:

Equity holders of the parent
Minority interests

Earnings per share (sen)

- Basic
Continuing operations
Discontinuing operations

- Diluted

*Antidiluted

INDIVIDUAL PERIOD

CUMULATIVE PERIOD

Preceding Year

Preceding Year

Current Year Corresponding Current Year Corresponding
quarter ended quarter ended todate period
31/3/2008 31/3/2007 31/3/2008 31/3/2007
RM 000 RM '000 RM '000 RM '000
(Restated) (Restated) (Restated)

2,205 7.566 28,218 31,514

(8.854) (7,308) (27,611) (27,7 5} -

263 {50) 850 156

614 208 1,457 3,875

(37) - (37) -

943 467 1,943 1,591
1,520 675 3,363 5,466
590 (309) 18 (819)
2,110 366 3,381 4,647
541 308 948 563
2,651 674 4,329 5,210
2,554 619 4,292 4,708
97 55 37 502

2,651 674 4,329 5,210
3.35 0.67 5.60 6.53
0.44 0.25 0.77 0.46
3.79 0.92 6.37 6.99

* * * *

Consequent to the proposed disposal of its 55% owned subsidiary, namely Elite Paper Trading Sdn Bhd ("Elite”) as
disclosed in Note 8 & 15, the results of this subsidiary has been presented separetely on the consolidated income
statement as discontinuing operations. The corresponding comparatives for the previous reporting quarters have been

restated to reflect the change.

(The Condensed Consolidated Income Statements should be read in conjunction with the Audited Financial

Statements for the year ended 30 June 2007)

]



KOBAY TECHNOLOGY BHD
{Co. No. 308279-A}
(Incorporated in Malaysia)

CONDENSED CONSOLIDATED BALANCE SHEET AS AT 31 MARCH 2008

{(Unaudited) {Audited)
As at current As at preceding
quarter financial year
31/3/2008 30/06/2007
RM '000 RM ‘000
Assets
Non-Current Assets
Property, plant and equipment 20,776 20,784
Prepaid Lease Payments 92.191 9,287
Investment in associated companies 30,725 27,495
Other investments 1,363 1,082
Development Cost 110 404
Deferred tax assets 39 39
Loan receivables - 38
62,204 59,129
Current Assets
Inventories 12,452 18,514
Trade and other receivables 9,748 29,442
Loan Receivables 516 428
Tax recoverable 2,452 1,936
Deposits 19,176 13,036
Cash and bank balances 4,370 8,393
48,714 71,749
Assets classified as held for sale 21,767 -
- @ -_—
Total Assets 132,685 130,878
—_— _—
Equity
Share capital 68,081 68,081
Reserves
—
Share premium 1,680 1,680
Treasury shares (888) (888)
Retained profit 32,958 30,686
Exchange fluatuation reserve (43) {113)
33,707 31,365
Equity attributable to equity holders of the parent 101,788 99,446
Minority Interest 2,976 3,856
- -
Total Equity 104,764 103,302
— Paos —_— el
Non-Current Liabilities ) ]
Deferred taxation 2,857 2,857
2,857 2,857
Current Liabilities
Trade and other payables 8,641 8,287
Short ferm borrowings 1,878 16,386
Tax liabilities 53 46
10,572 24,719
Liabilities directly associated with assets classified
as held for sale 14,492 -
- _—
Total Liabilities 27,921 27,576
[ A —_— L6
-_— -
Total Equity and Liabilities 132,685 130,878
Eae——————————— “q
Net assets per ordinary share attributable to 1.51 1.48

equity holders of the parent(RM)

(The Condensed Consolidated Balance Sheet should be read in conjunction with the Auvdited Financial
Statements for the year ended 30 June 2007)




KOBAY TECHNOLOGY BHD

(Co. No. 308279-A)
(Incorporated in Malaysia)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT
INTERIM REPORT FOR THE PERIOD ENDED 31 MARCH 2008

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustments for:

- Non-cash items

- Share of profits in associated companies

- Non-operating items

Operating profit before changes in working capital

Changes in working capital:

- Net change in current assets

- Net change in current liabilities

- Net cash generated from operating activities -continuing operations

- Net cash generated from operating activities -discontinuing operations
Net Cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Other investments {continuing operations)
Net cash generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Interest expense

Dividend paid

Short term deposits released from security value

Increase of bank borrowings

Net cash generated from financing activities -continuing operations
Net cash generated from financing activities -discontinuing operations
Net cash generated from financing activities

Net Change in Cash & Cash Equivalents
CASH & CASH EQUIVALENTS AT BEGINNING OF THE PERIOD

CASH & CASH EQUIVALENTS AS AT END OF THE PERIOD

{Unaudited) (Unaudited)
Period ended Pe.loc “nded
31/3/2008 31/3/2007
RM 000 RM '000
(Restated)
3,363 5,466
1,434 1,367
(1,243) -1,591
423 253
3,277 5,495
2,621 -166
505 -4,835
3,126 (5,001)
5,168 1,901
11,571 2,395
(2,734) 1,334
(2,734) 1,334
(37) -
{2,038) -2,357
1,600 -
1.878 -
1,403 (2,357)
(4,053) (2.034)
(2,650) (4,391)
6,187 (662)
19,225 25,832
25,412 _25, 170

# Note: Deposits amounting to RM703,872 {31.3.2007: RM665,605) have been pledged to local banks for bank guarantee facilities
obtained by the Group as at 31 March 2008. As such, these amount are not included as cash and cash equivalents as at

the aforementioned dates.

(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Audited Financial Statements for

the year ended 30 June 2007)




£00Z "Y2IOW Ig
10 SO 92UD|OY

piod puspiag
pouad sy} 1o} jiyoid jeN

saup|pISgNs ublaloy Ul
$SDUSISYIP UOLD(SUDIL

9002 ‘AInf | jo Y
aoad INTZEND

dnoin

£00Z HOYVW L€ QIAN3 SHINOW 3NIN JHL 304 14043y WINALNI
ALINO3I NI SADONVHD 40 INIWALVIS Q3LVAITOSNOD AISNIANOD

4E€°501 0z0Y 61€7101 1Ly'CE {cZ) - 089°1 (888) 180'89

(SevT) {sc1) (£627C) {£6£72)

012's 205 807 80L'Y - - - - -

134 - & - é¥ - - - -

G/5°201 959°C 616’86 02108 (rz) - 089l (888) 18089

000N 000.WY 000N 000N 000N 000w 000N 000Ny 000N

Alinb3g jselolu| Do) woud EINELCT] UOIIDPKOSUOD wnwelid S8IOYS {oydoD

|10} AHIOUIW pauinioy UoiD(suD. ) UO BAISSDY aJoys Anspai), EJleliN

< juaind sy jo s1opjoy Ajinba o} a|qDINGUKY. »

¥9/ %01 9/6C 88/°101 856'CE {ev] - 089’1 [EER) 180°89

{££67C) L6 (0zoT) {oz0'2) - - - - -

454 yAS 26y 62y - - - - -

0/ - 0/ - 0/ - - - -
20EC0!L 958'c 66 989°08 {ert) - 089°1 (888) 180°89

000w 000N 000N 000N 000.WY 000w 000.Wd 000Ny 000.Wd
Ajinb3 §so504U| IDi0] oud EINELET] UoIDPIOSUCD wnwaid S2I0Ys |oHdDD
it} Apuouny pauIn}ay oI D|SUDIL Uo aAJasay a0ysg Ainspai] 2IoYs
< juaind ayj jo sispjoy Anbs of sjqoinquyy >

800C " UDIOW |E
10 SO 8DUD|Dg

piod puspiaig
IDBA 8y} 4oy pjoid 1N

SaUDIPISANS UBISIO) Ul
SODUBISHIP UOHDISUDL]

£002T ‘Ainr | §o sy
aoldid INIIND

dnoio

800Z HOYVW L€ G3ANI SHINOW 3NIN 3HL 304 13043y WINIINI
ALINDI NI SIONVHD 40 INIWILVIS AILVAINOSNOD GISNIANOD

(oIsADjOW Ul papiodionul)
(v-6/280€E "ON "0D)
QHE ADOTONHD3L AVION



KOBAY TECHNOLOGY BHD (Co. No. 308279-A)

A. Notes to the interim financial report for the second financial quarter ended 31 March 2008

1.

Basis of preparation

The interim financial statements are unaudited and have been prepared in accordance with FRS 134
‘Interim Financial Reporting’ and Paragraph 9.22 of the Listing Requirements of the Bursa Malaysia
Securities Berhad (“ Bursa Securities”).

The interim financial statements should be read in conjunction with the audited financial statements fZ)r
the year ended 30 June 2007.

The interim financial report has been prepared based on the accounting policies and methods of
computation consistent with those adopted for the annual audited financial statements for the year
ended 30 June 2007 except for the adoption of the following new/revised FRS for the group’s financial
period beginning 1 July 2007 :

FRS 107 Cash Fow Statements

FRS 112 Income Taxes

FRS 118 Revenue

FRS 120 Accounting for Government Grants and Disclosure of Government Assistant
FRS 121 The Effects of Changes in Foreign Exchange Rates

FRS 124 Related Party Disclosures

FRS 134 Interim Financial Reporting

FRS 137 Provisions, Contingent Liabilities and Contingent Assets

The adoption of the above FRS do not have significant financial impact on the Group.

Audit report of preceding annual financial statements
The Group's audited financial statements for the year ended 30 June 2007 were reported without any
qudlification.

Seasonal or cyclical operations
The business operations of the Group are subject to cyclical effects of the global semiconductors and
electronics industries.

Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are
unusual because of their nature, size or incidence

There were no item affecting the assets, liabilities, equity, net income or cash flows of the Group that
are unusual because of their nature, size orincidence during the current quarter under review.

Nature and amount of changes in estimates of amounts reported in prior interim periods of the current
financial year, which give a material effect in the current interim period

There were no significant changes in estimates of amounts reported in prior interim periods of the
current financial year or pricr years, that have a material effect in the current quarter.

Issuance, cancellations, repurchases, resale or repayments of debts and equity securities
There were no issuance, cancellations, repurchase, resale and repayments of debts and equity
securities for the current financial quarter

Dividend Paid
A final tax-exempt dividend of 3 sen per share, totaling RM2.020 million in respect of the
financial year ended 30 June 2007 was paid on 28 February 2008. (31.3.2007 : RM 2.357 million).



KOBAY TECHNOLOGY BHD (Co. No. 308279-A)

8. Segment report
The segment information by activities and by geographical regions for the curent finance vearto date are as
follows : -

a) Segment information by activities

Current Year Todate Investment Consolidated
Ended 31/3/08 (RM'000) Manufacturing Trading Holdings Others Eliminations Amount
REVENUE
External sales 27.820 120 172 106 28,218
Inter-segment sales 2,569 3 7,063 1,018 (10,653) 0
30,389 123 7,235 1,124 (10,653) 28,218
RESULTS
Profit/{loss) from operations 2,364 11 5713 120 (6.751) 1,457
Finance costs (37)
Share of profit of associated co 1,943
Profit/(loss) before tax 3,363
Income tax expense 18
Profit For the period from continuing operations 3,381
Profit for the period from discontinuing operations 948
Profit for the period 4,329

b) Segment information by geographical regions
The following is an analysis of the Group's sales by geographical market, irrespective of the origin of the goods/services

31/3/2008
RM'000

Malaysia 20,536
United State of America 2,603
South America 1,116
Europe 262
Asian Countries 3,701
28,218

9. Valuation of property, plant and equipment
The valuation of property, plant and equipment have been brought forward without any amendment
from the previous annual report.

10. Subsequent events
‘rere were no material events subsequent to the end of the current quarter that have not been
et ected in the interim financial statement.

11. Changes in the composition of the group
There were no changes in composition of the group for the period under review.

11.  Contingent assets and contingent liabilities
The contingent liabilities of the Company comprises of corporate guarantees issued by the Company
to financial institutions for financing facilities granted to its subsidiary companies which amounting to
RM16.4 Milion(31.3.2007: RM 14.5 million).

12.  Material related party transaction
There were no material transaction entered by the group with any related party.



KOBAY TECHNOLOGY BHD (Co. No. 308279-A)

B. Additional information required by the Listing Requirements of Bursa Securities

1. Review of performance
Revenue for continuing operations for the current quarter was RM9.2 million as compared to previous year
corresponding quarter of RM7.56 million. For year-to-date, revenue was RM28.2 million as compared to RM31.5
million in the previous corresponding quarter.

Profit before tax from continuing operations for current quarter has improved as compared to previous
corresponding quarter attributable to higher contribution from Metal Works Division and associated companies.

However for the year-to-date results, the unfavorable variance was mainly due to the adverse performance of the
Automation Division as a result of downturn in semiconductor business.

2. Comparison with preceding quarter's results
As compared to preceding quarter, the Group's revenue for continuing operations has declined from RM11.1
milion to RM9.2 million. Not withstanding with the decreased in revenue, the group has recorded an
improvement in profit before tax from continuing operations, from RM1.13 million in preceding quarter to RM1.52
million in the current quarter. The positive results were due to better sales mix derived from the Metal Works
Division and better contribution from associated companies.

3. Current year prospect
Baring any unforeseen circumstances, the Board anticipates the group’s performance to remain
satisfactory in the coming quarter.

4, Variance on forecast profit/profit guarantee
No profit forecast or profit guarantee was issued during the period.



KOBAY TECHNOLOGY BHD (Co. No. 308279-A)

5.

6.

(ii)
(ii)

(b)
(i)

{ii)
i)

Taxation
Taxation comprises the following :-

INDIVIDUAL PERIOD CUMULATIVE PERIOD

Preceding Year

Preceding Year

Current Year Corresponding Current Year Corresponding
quartfer ended quarter ended todate period
31/3/2008 31/3/2007 31/3/2008 31/3/2007
RM '000 RM '000 RM '000 RM 000
Continving Operations
Current year 590 (323) 18 (804)
Deferred tax - 14 - (15)
590 (309) 18 (819)
Discontinuing Operations
Current year (190) (95) (333) (ren)
Deferred tax - - - -
{190} (95) (333) (161)

Tax income for continuing operations for the period mainly due to tax credit arising from dividend income.

Profit / (loss) on sale of investments and/or properties

There were no profits on sale of unquoted investments and/or properties for the current quarter.

Purchases and sales of quoted securities and unit trusts

Total purchase or disposal of quoted securities and unit trusts, and profit therefrom for the current

quarter and financial year-to-date are as follows :

Preceding Year
Corresponding
period
31/3/2007

RM '000

418
551

INDIVIDUAL PERIOD CUMULATIVE PERIOD
Preceding Year
Current Year Corresponding Current Year
quarter ended quarter ended todate
31/3/2008 31/3/2007 31/3/2008
RM ‘000 RM '000 RM '000
Total purchase 382 331 486
Total disposal 120 404 202
Profit/(loss) on disposal (14) 46 4

Total quoted investment as at end of the current quarter are as follows :

RM 000
At cost 567
At carrying value/book value 550
At market value 497

8. Status of corporate proposals

The Company has on 28 March 2008 , entered into a quad-parte agreement to dispose off its 55% equity
interest in Elite Paper Trading Sdn Bhd ("Elite"”), comprising of 1,100,000 ordinary shares of RM1.00 each at
net tangible assets value to Mega Publication Sdn Bhd and fransferring Elite's business to CP Stationery
Sdn Bhd. The proposed disposal is anticipated to be completed by 31 March 2009.

67

Save for the above, there were no corporate proposals announced as at the date of this interim report
but pending completion.



KOBAY TECHNOLOGY BHD (Co. No. 308279-A)

9. Group borrowings

Current Period

As at 31/3/2008 As at 30/6/2007

Continuing Operations RM '000 RM ‘000
Short term - unsecured 1,878 -
Long term - unsecured - -
1,878 -

There were no foreign borrowings as at the date of this report.

10. Off balance sheet financial instruments
The Group did not enter into any off balance sheet financial instruments as at the date of this report.

11.  Material litigation
The Group is not engaged in any material litigation as at the date of this report except for the claims
against one of the shareholders of its subsidiary as reported in the previous quarters.

12. Dividend
The Board of Directors do not recommend any dividend for the current quarter and financial year-to-
date. ( 31.3.2007 : Nil)

13. Earnings Per Share ("EPS")

{(a) Basic earnings per share

INDIVIDUAL PERIOD CUMULATIVE PERIOD
Preceding Year Preceding Year
Current Year Corresponding Current Year Corresponding
quarter ended quarter ended todate period
31/3/2008 31/3/2007 31/3/2008 31/3/2007
RM '000 RM 000 RM 000 RM '000
Profit from continuing operations attributable
to ordinary equity holders of the parent 2,257 449 3.771 4,398
Profit from discontinuing operations attributable
to ordinary equity holders of the parent 297 170 521 310
Profit attributable fo ordinary equity holders of
the parent 2,554 619 4,292 4,708
Issued ordinary shares at beginning of period 68,081 68,081 68,081 68,081
Effect of Shares Buy Back -728 -728 -728 -72_8
Weighted average number of ordinary shares 67,353 67,353 67,353 67,353"
Basic earnings per share (sen)
- Continuing operations 3.35 0.67 5.60 6.53
- Discontinuing operations 0.44 0.25 0.77 0.46
3.79 0.92 6.37 6.99

(b) Diluted earnings per share
The effects on the basic EPS for the year arising from the assumed exercise of the employee share options
is anti-dilutive. Accordingly the diluted EPS for the current period has not been presented.




KOBAY TECHNOLOGY BHD (Co. No. 308279-A)

14. Provision for Financial Assistance

Pursuant to Paragraph 8.23 and 10.08 of the Listing Requirements and Practice Note No. 11/2001 of the
Bursa Malaysia Securities Berhad, the following are the financial assistance provided by the Group for

the current financial period under review ; -

Corporate Guarantee given to financial institutions for credit

facilities granted to its non-wholly owned subsidiary

Loan given to non-wholly owned subsidiaries

Loan given by a licensed moneylending company within the Group

to its subsidiary companies

Loan given by a licensed moneylending company within the Group

to third parties

Current Period
As at 31/3/2008
RM 000

14,500
8,584

794

2,459
26,337

The provision of the financial assistance does not have any impact on the issued and paid-up capital and
substantial shareholders' shareholding of Kobay and would not have any material effect on the net assets,
net tangible assets, gearing and earmings of the Group.

15. Discontinuing Operations

With reference to Note 8, the Group has entered into entered into a quad-parte agreement to dispose
off 55% equity interest in Elite, comprising of 1,100,000 ordinary shares of RM1.00 each at net tangible assets
value to Mega Publication Sdn Bhd and transferring Elite's business to CP Stationery Sdn Bhd.

The profit attributable to the discontinuing operations were as follows :

Results of discontinuing operations

INDIVIDUAL PERIOD

CUMULATIVE PERIOD

Revenue
Operating expenses
Other operating income

Current Year

Preceding Year
Corresponding

Current Year

Preceding Year

Corresponding

Profit from operations
Finance cost

Profit before tax
Tax expense

quarter ended qguarter ended todate period
31/3/2008 31/3/2007 31/3/2008 31/3/2007
RM'000 RM ‘000 RM '000 RM '000
11,596 12,188 41,758 35,849
(11,111) (11,856) (40,231) (34,740)
563 424 215 694
1,048 756 2,442 1,803
(317) (353) {1,161) (1,0/79)
731 403 1,281 724
(190) (25) (333) (161)
541 308 948 563

Net profit for the period

Cash Flow from discontinuing operations

Net cash from operating activities
Net cash used in financing activities
Net cash from/{used in) discontinuing operations

Period ended
31/3/2008
RM'000
5,168
(4,053)

1,115

Period Ended
31/3/2007
RM '000
1,901
(2,C34).
(133)



KOBAY TECHNOLOGY BHD (Co. No. 308279-A)
15. Discontinuing Operations (continued)

Asset classified as held for sale

As at current
quarter
31/3/2008
RM '000

Inventories
Trade and other receivables
Cash and bank balances

9,012

10,186

2,569
21787

Liabilities classified as held for sale

As at current
quarter
31/3/2008
RM '000

Trade and other payables
Short term borrowings
Tax liabilities

86
14,204
202
14,492

16. Avuthorisation for issuance of the interim financial statements

On 23rd May 2008, the Board of Directors authorised the issuance of these interim financial
statements.



